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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF AL ENMA'A REAL ESTATE COMPANY
K.S.C.P.

Introduction
We have reviewed the accompanying interirn condensed consolidated statement of financial position of
Al-Enma'a Real Estate Company K.S.C.P. (the "Parent Company") and its subsidiaries (collectively "the
Group") as at 30 Apil 2020, and the related interim condensed consolidated statement of income and the
interim condensed consolidated statement of comprehensive income for the three-month and six-month
periods then ended, and the related interim condensed consolidated statement of changes in equity and the
interim condensed consolidated statement of cash flows for the six-month period then ended. The
managernent of the Parent Company is responsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with International Accounting Standard 34:
Interim Financial Reporting ("lAS 34"). Our responsibility is to express a conclusion on this interim
condensed consolidated financial information based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review Engagement s 2410 , 

o Review
of Interim Financial lnfomation Perfonned by the Independent Auditor of the Entity'. A review of interirn
financial infonnation consists of rnaking inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant rnatters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has cotne to our attention that causes us to believe that the accornpanying
interirn condensed consolidated financial infonnation is not prepared, in all material respects, in accordance
with IAS 34.

Report on Other Legal and Regulatory Requirements
Furthennore, based on our review, the interirn condensed consolidated financial infonnation is in agreernent
with the books of account of the Parent Company. We further report that, to the best of our knowledge and
belief, we have not become aware of any violations of the Companies Law No. 1 of 2016, as amended, and
its executive regulations, as amended, or of the Parent Company's Mernorandurn of Incorporation and
Articles of Association during the six-month period ended 30 Apt',l2020 that rnight have had a material effect
on the business of the Parent Cornpany or on its financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have not
become aware of any violations of the provisions of Law No 7 of 2010 concerning the Capital Markets
Authority and its related regulations during the six-month period ended 30 Api^l2020 that rnight have had a
material effect on the business of the Parent Company or on its financial position.

BADER A. AL ABDULJADER
LICENSENO.2OT A
EY
AL AIBAN, AL OSAIMI & PARTNERS

10 Septernber 2020
Kuwait

A member firm of Ernst & Young GLobal Limited



Al-Enma'a Real Estate Company K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME
(LNAUDITED)
For the period ended 30 April 2020

Three months ended
30 April

Six months ended
30 April

REVENUES
Revenue from services rendered
Revenue from real estate activities
Revenue from construction contracts

COST OF REVENUES
Cost of services rendered
Cost of real estate activities
Cost of construction contracts

GROSS PROFIT

(Allowance for) reversal of expected
credit losses

General and administative expenses

PROT'IT FROM OPERATIONS

Share of results of associates
Loss on sale ofan associate
Net investnent (loss) income
Other income
Finance costs on murabaha payables
Finance costs on lease liabilities

(LOSS) PROFTT FOR THE PERTOD
BET'ORE PROVISION F'OR
NATIONAL LABOUR SUPPORT TAX
(NLST) AND ZAKAT

Reversal for (Allowance for) NLST
Reversal of (Allowanc e for) Zakat

(ross) PRoFTT FoR THE PERTOD

BASIC AND DILUTED (LOSS)
EARNINGS PERSHARE

2,750,599 5,742,269

201 9
KD

4,148,873 4,609,496
1,176,519 1,375,',735
309,347 3,345,405

5,634,739 9,330,626

3,091,216 3,428,210
66,094 109,225

392,258 3,507,259

2,085,171 2,296,933

(293,559) 1,103
(711,384) (740,179)

2020
Note KD

1,995,609
577,378
177,603

20 19
KD

) )\) \/.o
671 ,357

2,818,363

2020
KD

1,491,395
32,965

199,740

1,700,7 50
77,755

2,980,216

1,714,100 4,758,721 3,549,568 7,043,693

1,0361499

(115,132)
(303,710)

983,548

( 1 69,1 98)
(420,473)

617,647

(229,641)
(737,555)

6s9
(135,773\

(69,274)

393,877

12,138

24,649
170,719

(168,18 1)

1,090,229

5,919
(229,641)
(695,435)

33,989
(281,523)
(166,600)

1,547,857

19,010

26,011
178,89s

(347,758)

(534,271) 416,135

(1.19) fils 0.92 fils

(253,063) 7,424,075

- (28,615)
- (11,447)

(253,063) 1,383,953

(0.56) fits 3.07 fils

(553,937)

14,047
5,619

433,202

(t2,190)
(4,877)

The attached notes 1 to 15 fomr part of this interim condensed consolidated financial infonnation.



Al-Eruna'a Real Estate Company K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
TNCOME (T.NAUDTTED)
For the peliod ended 30 April 2020

Three ntonths ended Six months ended
30 April 30 April

(Loss) profit for the period

2020 2019 2020 2019
KD KD KD KD

(534,271) 416,135 (253,063) 1,3 83,953

Other comprehensive (loss) income
Itents that are or nxay be reclassified to interinr

condensed consolidated statement of income in
subsequent periods:
- Exchanges differences on translation of

foreign operation - 12,924 ll7 (9,377)
- Recycling of foreign currency

translation reserve upon disposal of
associate (33,785) (33,785)

Iterus that will not be reclassified subsequently
to interim condensed consolidated statement of

' income in subsequent periods:
- Change in fair value of financial assets at

fair value through other comprehensive
income

(33,785) 12,924 (33,668) (9,377)

(65,717) (65,717)

(65,717) (65,717)

Other comprehensive (loss) income for the
period

TOTAL COMPREHENSTVE (LOSS) INCOME
FOR THE PERIOD

(99,502) 12,924 (99,385) (9,377)

(633,773) 429,059 (352,448) 1,374,576

The attached notes I to 15 fonn part of this interim condensed consolidated financial information.



Al-Enma'a Real Estate Company K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(r.NAUDrrED)
As at 30 April2020

ASSETS
Non-current assets
Froporty, plant and orluipnont
Investment propefiies
Investment in associates
Financial assets at fair value through other comprehensive ilcome
Accounts receivable and other assets

Right ofuse assets

Current assets
Inventories
Financial assets at fair value through profit or loss
Contract assets
Accounts receivable and other assets
Investment deposits
Bank balances and cash

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity
Share capital
Share premiunr
Statutory resen,e
Voluntary reserve
Foreign curency translation reserve
Currulative changes in fair value reserve
Accumulated losses

TOTAL EQUITY

Non-current liabilities
Employees'end of service benefits
Murabaha payables
Accounts payable and other liabilities
Lease liabilities

Current liabilities
Contract liabilities
Murabaha payables
Accounts payable arrd other Iiabilities
Lease liabilities

51,398,950 47,478,t00 s2,969,755

30 April
2020

Notes KD

(,4udited)
3l October

20 t9

531,3 l0
42,443,004

1,7 t7 ,736
l ,993,508

1o.1 \/.")

30 April
2019
KD

572,734
48,071,038

1,685,481
2,547,808

92,694

6
t4

12

357,075
41,669,376

9,795
l,g27,7gl

712,512
6,722,401

130,271
2,928

3,969,729
12,383,119
7,703,616
1,026,666

l 33,86 I

2,687
4,039,494

t2,894,500
6,003,6 l (r

912,395

125,973
2,562

3,736,353
t4,23t,663

1,400,000
737,987

25,216,329 23,986,553 20,234,s38

76,615,279 7 t,464,653

45,053,468
176,642

g,3g4,g7l

4,479,673

(2,361,655)
(11,144,769)

45,053,468
t76,642

8,384,971
4,479,673

33,668
(2,2es,e38)

(l0,89r,706)

::r,^2t1

4s,0s3,468
t76,642

8,384,97 t

4,491,560
48,562

( l ,798,366)
(t t,212,133)

44,588,330 44,940,778 45,144,704

12

1,901,71 6
4,190,974
4,900,575
5,308,018

1,698,573
5,1 3 1,889
5, I 96,608

t,695,364
1,525,028
5,278,857

16,191,183 12,027,070 8,499,249

t2

2l 1,618
7,121,057
6,841,630
1,661,461

222,069
7,623,389
6,651,3_47

236,'715

t2,827,804
6,495J61

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

15,835,766 14,496,805 19,560,340

32,026,949 26,523,87s 28,059,589

76,615,279 71,464,653 73,204,293

Chairrnan

of this interirn condensed consolidated financial ir.rfonlation.
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Al-Enma'a Real Estate Company K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(T.NAUDTTED)
For the period ended 30 April 2020

Six ntonths ended
30 April

Nole,s

2020 2019
KD KD

OPERATING ACTIVITIBS
(Looo) profit for ths psnod bsforo proyisior for National Labor Supporl Tax

(NLST) andZakat

Non-cash adjustments to reconcile profit for the period to net cash flows:
Depreciation on propeffy, plant and equipment and right of use assets
Gain on disposal of properfy, plant and equipment
Share of results of associates
Net investment loss (incorne)
Allowance for (reversal of) expected credit losses
Provision for employees' end ofservice benefits
Finance costs on murabaha payables
Finance costs on lease liabilities
Loss on disposal ofan associate

Changes in working capital:
lnventories
Contract assets
Contract liabilities
Accounts receivable and other assets
Accounts payable and other liabilities

Cash flows from operalions
Entployees' end ofservice benefits paid

Net cash flows from operating activities

INVESTING ACTIVITIES
Additions to property, plant and equipment
Proceeds from disposal ofproperty, plant and equipment
Proceeds from liquidation of investment deposits
Proceeds from sale of investment in associate
Profit from investment deposits received

Net cash flows from investing activities

FINANCING ACTIVITIES
Net movement in murabaha payables
Finance costs paid

Net cash flows used in lurancing activities

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at the beginning of the year

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

Non-cash items excluded from the interim condensed consolidated
statement of cash flows:
Transitional adjustment to right-of-use assets on adoption of IFRS 16
Adjustment to accounts receivable and other assets on adoption of IFRS 16
Transitional adjustment to lease liabilities on adoption of IFRS 16

(253,063) 1,424,01s

l,oog,22o
(20,475)

(5,919)
695,435
293,559
154,672
281,523
166,600
229,641

103,702
(5,173)

(19,010)
(26,0r1)

(1,103)
147,305
341,758

2r55lrl93

3,590
25,453

(10,451)
(413,735)
(448,929)

1,971,483

666
380,473
(73,728)

6,447
(700,766)

1,707,121 1,594,575
(51,529) (417,493)

1,655,592 1,167,092

(2,558)
24,425

200,000
1,450,551

77,952

(414)
42,493
)\ a)1

1,750,370 68,006

(1,612,674) (984,536)
(122,196) (323,699)

('t,734,870) (1,308,235)

1,671,092 (73,147)
6,394,567 1,863,986

, t,out,*

3(a) (7,558,778)
3(a) 755,899
3(a) 6,E02,E79

1,790,939

The attached notes I to 15 fomr part of this interim condensed consolidated financial information.



Al-Enma'a Real Estate Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(LINAUDITED)
As at and for the period ended 30 Apil2020

1 CORPORATE INFORMATION

The interim condensed consolidated financial ilfomration of Al Enma'a Real Estate Compauy K.S.C.P. (the "Parent
Company") and its Subsidiaries (Collectively, the "Group") for the six-rnonths period ended 30 April 2020 was
authorized for issuance in accordance with a resolution of the Parent Cotnpany's Board of Directors on 1 0 Septernber
2020.

The Parent Company is a public Kuwaiti Shareholding Company registered and incorporated in Kuwait on 15 August
1993 whose shares are listed on the Boursa Kuwait. The Parent Company is a subsidiary of Kuwait Finance House
K.S.C.P. (the "Ultintate Parent Cornpany"), a registered lslamic Bank in Kuwait, and whose shares are listed on
Boursa Kuwait.

The Parent Company is engaged in real estate activities inside and outside Kuwait. The Parent Company's activities
in real estate include contracting, management and maintenance of real estate. The Parent Cornpany undertakes
contracts to construct buildings and to cary out real estate, aommercial, residential, industrial and touristic projects as

well as security of public and private real estate, and the transportation of funds and precious metals, in addition to
maintenance of mechanical and electrical spare parts and building materials. Surplus fuuds are invested ur direct equity
investments, real estate and equity portfolios managed by specialist managers, both iocal and foreign. A11 activities
are conducted in accordance with Islamic Sharia.

The registered office of the Parent Company is located at Abdullah Mubarak Street, Al-Enr.na'a Tower, First, Second
and Mezzanine Floors, Kuwait.

The Annual General Assembly of tlie shareholders of the Parent Company held on 4 March 2020 approved the
consolidated financial statements for the year ended 3 I October 20 1 9.

2 BASIS OF PREPARATION

The interim condensed consolidated furancial infonnation of the Group for the six-months period ended 30 Apil2020
has been prepared in accordance with IAS 34 "lnterirn Financial Repofting".

The interim condeused consolidated financial information is prepared on a historical cost basis except for investment
properties, hnancial assets at fair value through other comprehensive income and financial assets at fair value through
profit or loss that have been measured at fair value.

The interim condensed consolidated furancial information has been presented in Kuwaiti Dinar (KD), which is also
the functional currency of the Parent Company.

The interim condensed consolidated financial information does not include all infonnation and disclosures required
in the annual financial statements prepared in accordance with the International Financial Reporling Standards
("IFRS") and should be read in conjunction with the Group's annual consolidated financial statements for the year
ended 31 October 2019.In the opinion of the Parent Company's management, all adjushnents consisting of nonnal
recurring accruals considered necessary for a fair presentation have been included.

Operating results for the six-months period ended 30 April 2020 are not necessarily indicative of the results that
rnay be expected for the financial year ending 31 October 2020. For more details, please refer to the consolidated
financial statements and its related disclosures for the year ended 31 October 2019.

3 CHANGES IN ACCOTINTING POLICIES

New standards, interpretations, and amendments adopted by the Group
The accounting policies adopted and methods of computation followed are consistent with those of the
previous financial year, except for items disclosed below. Specifically, the Group applied IFRS 16 for the first
time which is effective as of 1 January 2019. The nature and effect of the changes as a result of adoption of this
new accounting standard is described below. The Group has not early adopted any standard, interpretation or
amendment that has been issued but is not yet effective.



Al-Enma'a Real Estate Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED F'INANCIAL INFORMATION
(LTNAUDTTED)
As at and for'the period ended 30 Apr1l2020

3 CHANGES IN ACCOLINTING POLICIES (continued)

Nel, standards, interpretations, and amendments adopted by the Group (continued)

IFRS 16 'Leoses'
IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Aruangernent contaitls a Lease,
SIC-15 Operating Leases-Incenth'es andSlC-21 Evaluating the Substance of Transactiorts ltwolving the Legal
Forru of a Leose. The standard sets out the principles for the recognition, measurement, presentation and disclosure
ofleases and requires lessees to recognise all leases under a single on-balance sheet model.

As a result of the publication of IFRS 16, many amendments were made to IAS 40. One consequence of the
amendments is that an entity can no longer elect to classify and measure a property interest held by a lessee under
a lease as investment property at fair value on a property-by-property basis. Instead, the measurement of investment
property at cost or fair value has now become a policy choice that applies to all investrnent
property, whether leased or owned.

Lessor accouuting under IFRS l6 is, however, substantially unchanged frorn present accounting under IAS 17.
Lessors continue to classify all leases using the same classification principle as in IAS 17 and distinguish
between two types of leases: operating leases and finance leases. One exception is that IFRS 16 requires the
intemediate lessor to classify the sublease by reference to the right-of-use asset arising from the head
lease, rather than by reference to the underlying asset. However, this change does not have an impact on the Group's
classification of the subleases. Therefore, IFRS 16 does not have an impact for leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective method and accordingly, the comparative information
is not restated with the date of initial application of I Novernber2079. The Group elected to use the transition
practical expedient allowing the standard to be applied only to contracts that were previously identified as leases
applying IAS 17 and IFRIC 4 atthe date of initial application. The Group also elected to use the recognition
exemptions for lease contraats that, at the commencement date, have a lease term of 12 months or less and do not
contain a purchase option ('short-tenn leases'), and lease contracts for which the underlying asset is oflow value
('low-value assets').

a) Nature of the effect of adoption of IFRS 16
Before the adoption of IFRS 16, the Group classified its leases (as lessee) at the inception date as operating lease. In
an operating lease, the leased property was not capitalised and the lease payments were recognised as rent expense in
the interim condensed consolidated statement of income on a straight-line basis over the lease term. Any prepaid rent
and accrued rent were recognised under accounts receivable and other assets and accounts payable and other liabilities,
respectively.

Upon adoption of IFRS 16, the Group applied a single recognition and rneasurement approach for all leases, except
for short-term leases and leases of low-value assets. The standard provides specific transition requirements and
practical expedients, which has been applied by the Group.

The Group recognised right-of-use assets and lease liabilities for those leases previously classified as operating leases,
except for short-tenn leases and leases of low-value assets. The right-of-use assets were recognised based on the
carrying amount as if the standard had always been applied, apart from the use of incremental borrowing rate at the
date of initial application. Lease liabilities were recognised based on the present value of the remaining lease payments,
discounted using the incremental borrowing rate at the date of initial application.

The Group also applied the available practical expedients wherein it:

I Used a single discount rate to a portfolio of leases with reasonably srmilar characteristics;
I Relied on its assessment of whether leases are onerous immediately before the date of initial application;
r Applied the short-term leases exemptions to leases with lease term that ends within 12 months at the date of initial

application;
r Excluded the initial direct costs frorn the measurement of the rightof-use asset at the date of initial application;
r Used hindsight in determining the lease term where the contract contains options to extend or temrinate the lease.



Al-Enma'a Real Estate Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTEzuM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(UNAUDITED)
As at and for the period ended 30 April2020

3 CHANGES IN ACCOLINTING POLICIES (continued)

New standat'ds, interpretations, and amendments adopted by the Group (continued)

IFRS 16'Leoses' (continued)

a) Nature of the effect of adoption of IFRS 16 (continued)
The unpact on the interim condensed consolidated statement of financial position as of 1 November 201 9 is an
increase (decrease) in the following assets and liabilities:

KD

7,5580778
(755,899)

Liabilities
Lease liabilities

6,8020979

6,902,979

Assets
Right-of-use assets

Less: Prepayments

b) Summary of new accounting policies
Set out below are the new accounting policies of the Group upon adoption of IFRS 1 6, which have been applied from
the date of initial application:

t Right-of-use lssets
The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Rightof-use assets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of righrof-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less
any lease incentives received. Unless the Group is reasonably certain to obtain ownership of the leased asset at the end
of the lease temt, the recognised right-of-use assets are depreciated on a straight-line basis over the shorler of its
estimated useful life and the lease term. Right-of-use assets are subject to impairment.

r Lease liabilities
At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fxed
payments) less any lease incentives receivable, variable lease payments that depend on an index or arate,and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price ofa purchase
option reasonably certain to be exercised by the Group and payments of penalties for tenninating a lease, if the lease
term reflects the Group exercising the option to terminate. The variable lease payments that do not depend on an index
or arate are recognised as expense in the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at the lease
commencement date if the borrowing rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of finance cost and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change
in the lease term, a change in the in-substance fixed lease payments or a change in the assessment to purchase the
underlying asset.

r Short-term leases and leases oflotu-value assets
The Group applies the short-term lease recognition exemption to its short-term leases of property and equipment (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition exemption to leases of office equipment that are
considered of low value (i.e., below KD 1,500). Lease payments on short-tenn leases and leases of low-value assets
are recognised as expense on a straight-line basis over the lease tenn.



Al-Enma'a Real Estate Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(LINAUDITED)
As at and for the period ended 30 April 2020

3 CHANGES IN ACCOLNTING POLICIES (continued)

New standards, interpretations, and amendments adopted by the Group (continued)

IFRS 16'Leeses' (continued)

b) Summary of new accounting policies (continued)

t Significant judgement in determining the lease tetm of contracts tuith renewal optilns
The Group determines the lease tetm as the non-cancellable tenn of the lease, together with any periods covered by an
option to extend the lease if it is reasonably cerlain to be exercised, or any periods covered by an option to terminate
the lease, ifit is reasonably certain not to be exercised.

The Group has the option, under some of its leases to lease the assets for additional periods. The Group applies
judgernent in evaluating whether it is reasonably certain to exercise the option to renew. That is, it considers all relevant
factors that create an ecotromic incentive for it to exercise the renewal. After the commencement date, the Group
reassesses the lease term ifthere is a significant event or change in circurnstances that is within its control and affects
its ability to exercise (or not to exercise) the option to renew (e.g., a change in business strategy).

Other amendments to IFRSs which are effective for annual accounting periods starting from l November 2019 did not
have any material irnpact on the accounting policies, financial position or performance of the Group.

4 STANDARDS ISSUED BUT NOT YET EF'F'ECTIVE

Standards issued but not yet effective up to the date of issuance of the Group's interim condensed consolidated
financial information are listed below.

Amendments to IFRS 3: DeJinition of a Business
In October 2018, the IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to help
entities determile whether an acquired set of activities and assets is a business or not. They clarif,, the minirnum
requirements for a business, remove the assessment of whether market participants are capable of replacing any
missing elements, add guidance to help entities assess whether an acquired process is substantive, narrow the
definitions of a business and of outputs, and introduce an optional fair value concentration test. New illustrative
examples were provided along with the amendments.

Since the amendments apply prospectively to transactions or other events that occur on or after the date of frst
application, the Group will not be affected by these amendments on the date of transition.

Amendments to IAS 1 and IAS 8: DeJinition of Material
In October 2018, the IASB issued amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting
Policies, Changes in Accounting Estimates and Etors to align the definition of 'material' across the standards and
to clarifu certain aspects of the definition. The new definition states that, 'Infonnation is material if omitting,
misstating or obscuring it could reasonably be expected to influence decisions that the primary users of general-
purpose financial statements make on the basis of those financial statements, which provide financial information
about a specific reporting entity.'

The amendments to the definition of material is not expected to have a significant impact on the Group's interim
condensed consolidated financial information.
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Al-Enma'a Real Estate Cornpany K.S.C.P. and its Subsidiarjes
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(UNAUDITED)
As at and for the period ended 30 April 2020

5 BASIC AND DILUTED (LOSS) EARNINGS PER SHARE

Basic (loss) eamings per share are calculated by dividing the (loss) profit for the period by the weiglited average
number of ordinary shares outstanding during the period (excluding treasury shares). Diluted (loss) earnings per
share are calculated by dividing the (loss) profit for the period by the weighted average number of ordinary shares
outstanding during the period (excluding treasury shares) plus the weighted average number of ordinary shares that
would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares. As at 30 April,
the Parent Company did not have any diluted shares, or treasury shares.

Three ntonths ended
30 April

Six months ended
30 April

(Loss) profit for the period (KD)

Weighted average nurnber of shares outstanding
during the period

Basic and diluted (loss) earnings per share

6 INVESTMENT PROPERTIES

As at the beginning of the period / year
Disposals during period / year
Unrealized loss on revaluation

2020 2019

(253,063) 1,393,953

(0.56) fils 3.07 fils(1.19) fils 0.92 fils

30 April
2020
KD

42,443,004

(773,628)

2020

(534,27t',)

20 19

416,135

450,534,680 450,534,690 450,534,680 450,534,690

(Audited)
3I October

201 9
KD

j0 April
2019
KD

48,071,038 49,071,039
(5,07e,000)

(549,034)

^,t*lr, tA!,*^ -t,rtI

The fair value of investment properties has been determined based on valuation performed by two independent
professional real est.ate valuation experts who are specialized in valuing such type of properties. Both valuers have
used the following methods:

, Some developed properties have been valued using the income capitalizationapproach assuming full capacity
of the property;

i Other developed properties have been valued using the market approach based on recent transactions for
properties with characteristics and location similar to those of the Group's propefiies;

Description of the above valuation methods is provided in detail in Note I l.

For valuation pulpose, the Group has selected the lower of those two valuations (20 19 : the lower of two valuations).
Based on those valuations, the Group has recognized an unrealized loss on revaluation of Y..D 773,628 (31 October
2019: 1A 549,034 and 30 April 2019: KD Nil) in the interim condensed consolidated statement of income.

As at 30 April 2020, investment properties with a canying value amounting toKD 17,023,000 and KD 12,302,000
(31October2019:KD 17,236,000 andKD 12,520,000 and30April2019:KD22,085,000andKD 11,129,000)are
pledged as a security against murabaha payables to the Ultimate Parent Company (Note 8) and local financial
institutions, respectively.

11



Al-Enma'a Real Estate Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(UNAUDITED)
As at and for the period ended 30 Aprt|2020

7 CASHANDCASHEQUIVALENTS

Cash and cash equivalents included in the ilterim condensed consolidated statement of cash flows are recor.rciled to
the related items in the interim condensed consolidated statemellt of financial position as follows:

Investment deposits
Bank balances and cash

Less:
Investment deposits with onginal maturities of more than three
months

Bank overdrafts (included under accounts payable and other
liabilities)

Cash and cash equivalents at the end ofthe period iyear

30 April
2020
KD

7,703,616
11026,666

(Audited)
3I October

2019
KD

6,003,616
912,395

6,916,011

(200,000)

(321,444)

30 April
2019
KD

1,400,000
737.987

2,137,981

(200,000)

(147,148)

9,730,292

(664,623\

8,065,659 6,394,567 1,',790,939

-:

As at 30 April 2020, bank balances and cash ilclude an amount of KD 643,676 (3 I October 2019: IA 539,374 and
30 April 2019: KD 558,109) which represents amounts held with the Ultirnate Parent Company (Note 8).

As at 30 Apil 2020, investment deposits include an amount of KD 7,303,616 (31 October 2019: KD 5,303,6i6 and
30 April2019: KD 700,000) which represents amounts held with the Ultimate Parent Company Q.{ote 8).

As at 30 April2020, bank overdrafts include an amount of KD 4,335 (31 October 20i9; KD 283 and 30 April 2019:
KD 10,439) which represents amounts withdrawn from the Ultimate Parent Cornpany (Note 8).

The Parent Company manages on behalf of the Ultimate Parent Cornpany, a portfolio of real estate assets. These real
estate assets, investtnent deposits, and bank balances relating to these fiduciary accounts are not included in the interim
condensed statement of financial position.

8 RELATEDPARTYTRANSACTIONS

These represent transactions with major shareholders, associates, directors and executive officers of the Group, close
members of their families and companies of which they are principal owners or over which they are able to exercise
control or significant influence entered into by the Group in the ordiaary course of business. Pricing policies and tenls
of these transactions are approved by the Parent cornpany's Board of Directors.
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Al-Enma'a Real Estate company K.s.c.P. and its Subsidiaries
NOTES TO THE INTEzuM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(LTNAUDTTED)
As at and for the period ended 30 Aprtl2020

RELATED PARTY TRANSACTIONS (continued)

Utimute
Parent

Company
KD

394,408
7,303,616

643,676
1,507,295

4,335

394,409
7,303,616

643,676
1,507,295

4,335

(Audited)
3I October

201 9

KD

522,906
5,303,616

539,37 4

2,560,591

283

30 April
201 9
KD

5?O Sq?

700,000
558,109

3,613,010

10,439

30 April
2020
KD

Interim condensed con sol idated stateru enl
offinancial position:
Amounts due from related parties (included
under accounts receivable and other assets

Inveshnent deposits (Note 7)
Bank balances and cash (Note 7)
Murabaha payables

Bank overdrafts (included under accounts
payable and other liabilities) (Note 7)

Key ruanagement corup en s at io ns ;

Salaries and other short-term benefits
Employees' end of service benefits

2020 2019
KD KD

2020 2019
KD KD

As of 30 April2020, rnurabaha payables due to the Ultimate Parent Company are secured against certain investment
propefties with a carrying value amounting to KD i7,023,000 (31 October 2019: KD 11,236,000 and 30 April 2019:
KD 22,085,000), respectively (Note 6).

Amounts due from related pafiies are interest free and are receivable on demand.

As of 30 Apt',l 2020, investment deposits and bank balances amounting to I(D 2,500,000 and KD 3,549,096
(3l October 2019: KD 2,500,000 and KD 5,631,183, and 30 April 2019: KD 2,500,000 and KD 4,599,379)
respectively, are related to fiduciary assets held with the ultimate parent company.

Three months ended
30 April

Six months ended
30 April

59,556
5,647

65,203

7 5,332
7,356

82,689

154,714
13,908

191,975
14,874

168,622 206,749

(a)

(b)

(c)

CONTINGENT LIABILITIES

As at 30 Apil 2020, the Group has contingent liabilities representing letters of guarantee issued in the ordinary
course of business amounting to KD 17,507,282 (31 October 2019: KD 11,915,533 and 30 April 2019:
KD I 8,290,841) from which it is anticipated rhar no material liability will arise.

Letter of guarantees amounting to KD 11,739,835 (31 October 2019: KD 1I,764,335 and 30 April 2019:
KD 11,903,410) related to delayed projects arnounting to KD 97,1 70,242 for which the Parent Company did not
have approved extension on the project completion date.

The Parent Company has legal cases filed by subcontractors and the management of the Parent Cornpany does
not expect probable obligation from those legal cases.
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Al-Enma'a Real Estate Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(UNAUDITED)
As at and for the period ended 30 April 2020

10 SEGMENTINFOR]\{ATION

- For managelnent pulposes, the Group is organized into business units, based on their products and services, in order
to mallage its various lines of business. For segment reporling, the Group has four reportable operating segments as
follows:

Cottstructiort Proj ects ;undertaking contracts to construct buildings.

Services Rendered: undertakurg maintenance of mechanical and electrical spare parts and building materials,
providrng security services, and managing real estate for others.

Real estate'. rnanaging its own properties and renting properties for others.

Investntertts:participating and investing in shares oflocal and foreign companies and real estate properties.

No operating segments have been aggregated to form the above reportable operating segments.

Management of the Parent Company monitors the operating results of its business units separately for making
decisions about resource allocation and perfomrance assessment. Segment performance is evaluated based on profit
or loss and is measured consistently with profit or loss in the interim condensed consolidated financial information.

Reported segment profit or loss is based on intemal management reporting infonnation that is regularly reviewed
by the chief operating decision maker in order to allocate resources to the segment and to assess its performance
and is reconciled to Group profit or loss.

During theperiods ended 30 April 2020 and 30 April 2019, there were no significant inter-segment transactions.
Segment assets and liabilities comprise those operating assets and liabilities that are directly attributable to the
segment.
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Al-Enma'a Real Estate Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
(LINAUDITED)
As at and for the period ended 30 Apti12020

11 FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
betu,een martet parlicipants at the measurement date.

Fair value hierarchy
The Group uses the following hierarchy for determining and disclosing the fair values of assets recorded at fair
value by valuation technique:
Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities;
Level 2: Valuation techniques for which the lowest levei input that is significant to the fair value ureasurement is

directly or indirectly observable; and
Level 3: Valuation tecluriques for which the lowest level input that is significant to the fair value rneasurement is

unobservable.

The follorving table shows an analysis of assets recorded at fair value by level of the fair value hierarchy:

Level I Level 2
KD KD

- 6,311,376
2,928

35,358,000 41,669,376
- 2,929

1,927,791 l,g27,7gl

Level 3 Total
KD KD

As at 30 April 2020
Investment propefties
Financial assets at fair value tlrrough profit or loss
Financial assets at fair value through other

comprehensive incorne

2,929

As at 3l October 2019 (Audiled)
Investment properlies
Financial assets at fair value through profit or loss 2,68j
Financial assets at fair value through other
comprehensive income

2,697

6,311,376 37,295,791 43,600,095

6,647,0-04 35,796,0_00

_ 1,993,509

42,443,004
2,697

1,993,508

6,647,004 37,799,509 44,439,t99

As at 30 April 2019
Investment properties
Financial assets at fair value through profit or loss
Financial assets at fair value through other

comprehensive income

z,iaz
7,059,038 41,012,000 49,071,039

_ 2,562

2,547,909 2,547,909

2,562 7,059,039 43,559,909 50,621,409

During the periods / year ended 30 April 2020,31October 2019 and30 April 2019, there were no transfers between
Level 1, level 2, and level 3 fair value measurement.
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Al-Enma'a Real Estate Co K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)
As at and for the period ended 30 April 2020

11 FAIR VALUE MEASTIREMENT (continued)

30 April 2019
Investment properlies
Financial assets at fair value
tlrough olher colnprehensive
income

As at the
begiruing of

the yectr

KD

41,012,000

2,547,809

Nel losses recorded in
the (interint
condensed)

conso I i d ated statement
of incorue

KD

Nel purchoses,
transfers, sales
and seltleruents

KD

As qt the
end of the
period

KD

41,012,000

2,547,908

Lesse
liqbilities

KD

6,802,879

166,600

KD

836,377
166,600

43,559,808 43,559,808

Description of significant unobservable inputs to valuation of financial assets:
Unquoted equity securities classified as financial assets at fair value through other comprehensive income are valued
using certain inputs and assumptions to determine the fair value based on the average market multiples method, price
to book value of comparable companies, and discount for lack marketability and control.

Description of valuation methods used in the fair valuation of investment properties:

Developed pt'operties
Properties are valued using the income capitalization approach assuming fulI capacity of the property. Income
capitalization approach is based on capitalization of the discounted annual cash flows from the property, which is
calculated by discounting rental iucome generated amrually by the property, assuming fulI capacity, using the current
market discount rate.

Properties are valued using the market approach. Market approach is based on a comparison of active market prices
for similar properties and recent ann length's market transactions, adjusted for difference in the nature, location or
condition of the specific property.

12 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

Right -of-use
assets
KD

7,558,779
(836,377)

As at 1 November 2019
Depreciation expense
Finance costs

As at 30 April 2020 :J"4" 6,969,479

The Group discounted its lease payments using an incremental borrowing rate of 5%o.

Set out below, are the amoullts recognized in the interim condensed consolidated statement of income related to
leases:

Depreciation expense of right-of-use assets (recorded under cost of services rendered)
Finance costs

As at 30 April 2020
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

Al-Enma'a Real Estate Com K.S.C.P. and its Subsidiaries

INFORMATION (LINAUDITED)
As at and for the period ended 30 Apri12020

13 COVID-lg AND RISK MANAGEN{ENT IN THE CURRENT ECONOI\{IC SCENARIO

The preparatiott of the Group's interitn condensed consolidated firiancial infomration requires management to make
judgments, estimates and assumptions that affect the reporled anounts of revenues, expetlses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. The outbreak of novel coronavirus
("COVID-19") since eatly 2020, globally caused disruptions to businesses and econornic activity globally and the
declaration of this pandernic by the World Health Organization necessitated the Group's rnanageurent to revisit its
significant judgntents in applying the Group's accounting policies and the methods of computation and the key
sources of estimatiotl applied to the amual consolidated financial statements for the year ended 3 1 October 20 1 9.

Whilst it is challenging now, to predict the full extent and duration of its business and econornic iurpact, the Group's
lnanagement canied out an impact assesslnent on the overall Group's operations and business aspects and concluded
that, as of the issuance date of these interim condensed consolidated financial information, with an exception to,
financial assets at fair value through other comprehensive income and inveshnent propefiies, no significant changes
are required to the judgernents and key estimates.

However, in the view of the current uncertainty, any future change in the assumptions and estirnates could result in
outcomes that could require a uraterial adjustment to the canying amounts of the assets or liabilities affected in the
future periods. As the situation is rapidly evolving with future uncertainties, management will continue to assess
the impact based on prospective developments.

13.1 Risk management
The management is rnonitoring and reassessing the risk management objectives and policies based on the cument
updates on COVID- 1 9. For the period ended 30 April 2020, there were no significant changes to the risk management
objectives and policies as compared to the audited consolidated financial statements as at 3 1 October 20 I 9.

13.1.1 Credit risk
The Group has concluded that it is not significantly exposed to credit risk as a result of the outbreak as its lurancial
assets constitute bank balances and cash, trade receivables, contract assets, and retention receivables. While cash and
bank balances are subject to the impainnent requirements of IFRS 9, management detemrined that the identified
impairment loss on bank balances and cash was irnmaterial as these balances are mostly held with counterparties with
appropriate credit-ratings assigned by intemational credit-rating agencies.

The Group's exposure to credit risk flom trade receivables, contract assets, and retention receivables is influenced
mainly by the individual characteristics of each customer. Credit risk is managed by ensuring that collections are made
on a timely manner and by requiring customers to pay advances, substantially elirninating the Group's credit risk in
this respect. However, the effects of COVID-I9 may increase the amount of ECL recognised ielating to trade
receivables, contract assets, and retention receivables due to the disruptive effects of the pandemic (e.g. shutdown of
operations, reduced consumer spending, etc.). In measuring ECL, the Group considered the actions taken and it expects
to take (e.g delays in payments and rent concessions) and the effect of those actions on cash flows.

13.1.2 Liquidity risk
Liquidity risk is the risk that the Group is unable to meet its payment obligations associated with its financial
liabilities when they fall due and to replace funds when they are withdrawn.

' Day to day funding is managed by monitoring future cash flows to ensure that requirements can be rnet. This
includes replenishment of funds as they mature.

; Maintaining rolling forecasts of the Group's overall liquidity position on the basis of expected cash flows.
r Monitoring liquidity ratios and net current assets against intemal standards.
, Maintaining debt financing plans.

The Group expects a significantly adverse impact on its liquidity due to COVID-19 outbreak. Management has
taken several steps in protecting cash flows through compensating cost saving measures and reductions to
discretionary capital expenditure. Further, the Group aims to maintain the level of its bank balances and cash at an
amount in excess of expected cash outflows on financial liabilities.
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13 CO\/ID-lg AND RISK N{ANAGEN{ENT IN THE CURRENT ECONON{IC SCENARIO (continued)

13,2 Use of estimates and assumptions
The Group based its assumptions and estimates on parameters available u4ien the interim condensed cousolidated
financial infonnatiott is prepared. The COVID-i9 outbreak has created uncerlainty for revenue forecasts, sourcing
and workforce avarlability, credit ratiugs, etc. but also volatility in stock prices, interest and cunency exchange
rates. Estirnates based on such metrics may be subject to change due to market changes in the near teml or
circumstances arising that are beyond the control of the Group.

Infbnnation about key assumptions and estimation uncerlainties at the reporting date that have a significant dsk of
resulting il a rnaterial adjustment to the carrying amounts of assets in the next reporting period is described below:

Financial assets atfair yalue lhrough other conrprehensit,e inconte
The Group considered certain inputs and assumptions to determine the fair value based on macroeconomic factors
such as the average rlarket rnultiples method, price to book value of comparable companies, and discount for lack
marketability and control for unquoted equity securities classified as financial assets at fair value tluough other
comprehensive income . The adjustments to these macroeconorlic factors resulted in an umealised loss on financial
assets at fair value through other comprehensive income ofKD 65,117 during the period.

Irutestntenl pt"op erties
As at the reporting date, the Group has considered the potential impact of the current economic volatility in the
determination of the reported amounts of the Group's investment properties and the unobservable inputs are developed
using the best available infonnation about the assumptions that market participants would make rn pricing these assets
at the reporling date. Markets however remain volatile and the recorded amounts remain sensitive to market
fluctuations.

The Group acknowledges that certain geographies and sectors in which these assets are located are negatively impacted
and therefore has obtained extemal independent valuations of investment properties as of the date and has recognized
a valuatiotl loss arnounting to KD 773,628 in its rnterim condensed consolidated statement of ilcome for the period
ended 30 Apfl 2020. As the situation continues to unfold, the Group will continuously monitor the market outlook
and use relevant assumptions in reflecting the values of these investment propefties as and when they occur.

Trade recei,ables, contract assets, and retentiort receiyables
The Group uses the simplified model in calculation of the ECL for trade receivables, contract assets, and retention
receivables that do not contain a significant financing component by establishing a provision matrix that is based
on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic
environment. However, the segmentation applied in previous periods may no longer be appropriate and rnay need
to be revised to reflect the different ways in which the COVID- 1 9 outbreak affects different types of custorners (e.g.
by extending payment terms for trade receivables or by following specific guidance issued by the govemment in
relation to the collection of lease or other payments).

The Group will continue to individually assess significant exposures as more reliable data becomes available and
accordingly determine if any adjustment in the ECL is required in subsequent reporting periods.

13.3 Subsequent events
The implications of COVID- 19 are ongoing and the ultimate outcome of this event is unknown and therefore the full
impact on the Group for events and circumstances that arose after the reporling date cannot be reasonably quantified at
the authorisation date of this interim condensed consolidated financial infomration. The effect of COVID-19 on the
Group, when known, will be incotporated into the determination of the Group's estimates and assumptions that affect
the repofted amounts ofrevenues, expenses, assets and liabilities.
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14 INVESTMENT IN ASSOCIATES

During tlte period, the Group iras disposed of an associate with a canying value of KD 1,713,9j7 for a total
consideration of KD 1,450,551 resulting in a loss on disposal of KD 263,426. This loss was offset by the reversal of
the foreign cuffency translation l€sen/e upon the disposal of the associate amountiug to KD 33,785, resulting in a uet
loss on disposal of associate amounting b lA 229,641 recorded in tlie interim condensed consolidated statement of
income durilg the period.

15 SUBSEQUENTEVENTS

Subsequent to the repofiing period, and on 12 August 2020,the court of first instance has issued an initial verdict
stating that an amount of KD 1,207,531 is to be paid by the Group to a contractor. On 9 September 2020, the Group
has appealed the initial verdict issued by the court of first instance and the court date to discuss the appeal has beeir
set to 20 October 2020.


